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Presenter
Presentation Notes
P - if you anticipate working with sole props, it can be useful for those with employees and high net profit.  If you expect to be working with this subset, we have a separate guidance.
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Presenter
Presentation Notes
For-profits businesses (incl. sole proprietors, independent contractors, self-employed)
Non-profits – ONLY 501c3’s and 501c19’s – if not on ineligible type list (ie, lenders are ineligible, even if non-profit)
Faith-based organizations 
Other: Tribal concerns, veterans’ organizations
Exception 1: For these businesses, if one entity (one EIN) has multiple locations, each location can have up to 500 employees:
Restaurants 
Hotels
SBA-Approved Franchise (will be on SBA’s Franchise Registry)
Businesses that have received investments from SBA –licensed SBICs
Exception 2: If applicant has > 500 employees, they may still qualify under alternate size standards – check with Karen/Tracy
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Presenter
Presentation Notes
(same definition of payroll costs as on front end)
Decrease in # of employees or in payroll reduces forgiveness
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Presenter
Presentation Notes
For most applicants: Based on prior 12 months, or calendar year 2019
For new businesses that don't have 12 months of payroll records:
For seasonal businesses:
For each employee, only first $100k of annual salary to be included in payroll calculation – note benefits can be included and do not fall under the $100k cap.  Ex: If biz pays an employee $110,000/year, and provides that employee with $25,000/year benefits, then can count $100,000 + $25,000 for that employee.
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Presenter
Presentation Notes
PPP loans may refinance EIDL loans made 1/31/2020-4/3/2020 but NOT  Recommended because:
PPP loans have 2-year term vs. EIDL loans have 30-year term
EIDLs can be used for broad range of purposes
Note EIDL proceeds cannot be used for exact same purpose as PPP proceeds (payroll costs and other eligible business expenses)
Timing – best guess is a week to 10 days for advance ??? And a month or so for EIDL loan approval ???
More on EIDLs vs. PPPs and how to combine (recommended) – Ben slides
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Presenter
Presentation Notes
Evidence can be in the form of SBA Form 1099 or 12 months of business bank statements
Tip: independent contractors must apply directly for a PPP loan; entities that hire independent contractors may not include 1099 payments in their PPP amount
If applicant does not have the above documents, they may include: 
IRS Form 940, Annual Federal Unemployment Tax Return 
Schedule SE to IRS Form 1040 
2019 tax returns
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Presenter
Presentation Notes
Employee gross pay (often pulled from line 2 on Form 941)
State unemployment
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Presenter
Presentation Notes
(Unfortunately the current version of the regulation does not provide other periods for businesses that may have different peak seasons.)
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